
Large Procurements   

In recent years, there have been an increasing number of large procurements that have been assessed the standard burden rates thereby assuming a disproportionate share of the indirect pool.  In order to remedy this inequity, the Disclosure Statement was modified to include a Large Procurement policy.
A single procurement that is $600,000 or greater will be charged only the standard material burden rate in effect on the first $600,000.  The procurement amount, other than purchased capital equipment, will be assessed traditional G&A only on the first $600,000.  The material burden assessed on the first $600,000 will be assessed the full G&A.  Procurement of purchased capital equipment will continue not to receive G&A on the capital equipment item purchased.  The first $600,000 will be assessed the standard material burden rate in effect. The material burden assessed on the first $600,000 will be assessed the full G&A.

Since the automated systems will calculate the burdens as usual, a journal voucher entry will be made to reduce any application of burdens beyond the $600,000 level.

Because of the complexities involved in executing this policy, only those procurements that qualify for the special handling on the original transaction will receive this treatment for indirect costs.
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