
Extraordinary Construction Rate Policy
As part of the funding process, the Laboratory will at times become involved in a Major Item of Equipment (MIE) or Line Item Construction project that goes beyond the bounds of its traditional funding profile.  Each year the Laboratory expects to receive a continuing level of GPP, AIP, Capital Fabrication, and MEL/FS funding which is assessed the normal indirect burdens.  

When an occasional extraordinary project is proposed by the Laboratory, the impact of the project on daily operations is significantly different from those capital or construction projects that are part of the routinely expected funding.  The extraordinary projects are of a significant magnitude that they can be easily isolated from normal operations and therefore do not receive the benefit of activities in the burden pools.  

In a significant number of support functions, a major project such as these would have to pay a direct charge for the services normally distributed as part of the burden rates.  In order to avoid the burdening of the project for services either directly charged or not applicable to that type of activity, the Laboratory modified its disclosure statement to provide for the use of a special allocation for extraordinary MIE or Line Item projects.
The level at which a project is considered extraordinary is difficult to determine using only a dollar ceiling level.   Extraordinary construction projects will be those most likely to impact daily operations significantly different from those construction projects that are part of the routinely expected funding.  The extraordinary projects are of a significant magnitude that they can be easily isolated from normal operations and therefore do not receive the benefit of activities in the burden pools.  Justification will be retained on file indicating facts considered in determining that the project qualified for the special allocation.  Work papers will also be retained supporting the special allocation rate to be applied. 

Those projects that are extraordinary will be applied a burden rate that represents the elements of the Use and Occupancy Pool and the G&A pool that are related to construction activities.  Any activities in these pools that provide significant support that can be directly charged to the project will be direct charged and removed from the G&A pool costs.  

  
Those projects that are extraordinary may be direct charged for the procurement and material handling related activities.  The amounts recovered as direct charges will be removed from the material burden pool.  

All other lab-wide and organizational overheads apply (i.e., Paid Absence; Fringe Benefit; and Organizational Burdens).
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